MERCES HOLDINGS BERHAD

(Formerly known as CCM Bioscience Berhad)

(Incorporated In Malaysia)

(Company No : 6403 X)

QUARTERLY REPORT ON UNAUDITED CONSOLIDATED INCOME STATEMENT

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2001

The Board of Directors is pleased to announce the following unaudited consolidated results of the Group for the fourth quarter ended 31 December 2001.

	
	
	INDIVIDUAL

QUARTER
	
	CUMULATIVE

QUARTER
	

	
	
	Current

Year

Quarter

31.12.2001
	Preceding

Year

Corresponding

Quarter

31.12.2000
	
	Current

Year

To Date

31.12.2001
	Preceding 

Year

Corresponding

Period

31.12.2000
	

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000
	

	
	
	
	
	
	
	
	

	1(a)
	Revenue
	181
	14,445
	
	22,194
	24,649
	

	  (b)
	Investment income
	-
	-
	
	-
	19
	

	  (c)
	Other income including interest income
	(211)
	(3)
	
	220
	1,400
	

	
	
	
	
	
	
	
	

	2(a)
	Profit/(loss) before finance costs, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	(9,735)
	(111)
	
	(11,267)
	(276)
	

	  (b)
	Finance costs
	(293)
	(824)
	
	(1,576)
	(847)
	

	  (c)
	Depreciation and amortisation
	(47)
	(202)
	
	(1,437)
	(716)
	

	  (d)
	Exceptional items
	-
	-
	
	-
	21,174
	

	  (e)
	Profit/(loss) before income tax, minority interests and extraordinary items
	(10,075)
	(1,137)
	
	(14,280)
	19,335
	

	  (f)
	Share of profits and losses of associated companies
	-
	-
	
	-
	4,000
	

	  (g)
	Profit/(loss) before income tax, minority interests and extraordinary items
	(10,075)
	(1,137)
	
	(14,280)
	23,335
	

	  (h)
	Income tax
	-
	(833)
	
	461
	(1,892)
	

	  (i)
	(i)  Profit/(loss) after income tax before deducting minority interests
	(10,075)
	(1,970)
	
	(13,819)
	21,443
	

	
	(ii) Less minority interests
	13
	-
	
	43
	-
	

	  (j)
	Pre-acquisition profit/(loss), if applicable
	-
	-
	
	-
	-
	

	  (k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	(10,062)
	(1,970)
	
	(13,776)
	21,443
	

	  (l)
	(i)   Extraordinary items
	-
	-
	
	-
	-
	

	
	(ii)  Less minority interests
	-
	(4)
	
	-
	(4)
	

	
	(iii) Extraordinary items attributable to members of the Company
	-
	-
	
	-
	-
	

	 (m)
	Net profit/(loss) attributable to members of the Company
	(10,062)
	(1,966)
	
	(13,776)
	21,439
	

	
	
	
	
	
	
	
	

	3
	Earnings/(Loss) per share based on 2(m) above after deducting any provisions for preference dividends, if any
	
	
	
	
	
	

	
	(a)  Basic (based on 51,000,000 (31.12.2000: 34,000,000) ordinary shares (sen))
	(19.73)
	(5.78)
	
	(27.01)
	63.06
	

	
	(b)  Fully diluted (based on ______ ordinary shares (sen))
	-
	(5.78)
	
	-
	63.06
	

	
	
	
	
	
	
	
	

	4(a)
	Dividend per share (sen)
	
	-
	
	
	-
	

	  (b)
	Dividend Description
	
	-
	
	
	-
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


MERCES HOLDINGS BERHAD

(Formerly known as CCM Bioscience Berhad)
(Incorporated In Malaysia)

(Company No : 6403 X)

UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2001

	
	
	As At 

End of Current Quarter

31.12.2001

RM’000
	
	As At Preceding Financial Year End

31.12.2000

RM’000

	1.   Property, plant and equipment

2.   Land held for development

3.   Investments in associated companies

4.   Long term investments

5.   Goodwill on consolidation

6.   Intangible assets

7.   Other long term assets
	
	30,132

9,545

-

-

-

-

-
	
	33,121

9,526

-

-

-

-

-

	
	
	
	
	

	8.   Current assets

Stocks

Property Development Expenditure

Due from Contract Customers

Trade Debtors

Other Debtors and Prepayments

Short Term Deposits

Cash and Bank Balances
	
	-

33,025

6,839

49,514

5,824

903

2,796
	
	-

44,137

1,560

41,162

5,043

1,181

4,131

	
	
	98,901
	
	97,214

	9.   Current liabilities

Trade Creditors

Other Creditors

Short Term Borrowings

Provision for Taxation

Proposed Dividend (net)
	
	21,830

15,969

23,784

13,068

-
	
	17,796

12,647

18,715

14,170

245

	
	
	74,651
	
	63,573

	10.  Net current assets
	
	24,250
	
	33,641

	
	
	63,927
	
	76,288

	11.  Shareholders’ funds

Share Capital

Revenue Reserves
	
	51,000

(391)
	
	34,000

30,385

	
	
	50,609
	
	64,385

	12.  Minority interests

13.  Long term borrowings

14.  Other long term liabilities

15.  Deferred taxation
	
	3,890

9,428

-

-
	
	3,933

7,936

34

-

	
	
	63,927
	
	76,288

	
	
	
	
	

	16. Net tangible assets per share (RM)
	
	0.99
	
	1.89


MERCES HOLDINGS BERHAD

(Formerly known as CCM Bioscience Berhad)
(Incorporated In Malaysia)

(Company No : 6403 X)

NOTES TO THE ACCOUNTS – 31 DECEMBER 2001

1. Accounting Policies
The same accounting policies and method of computation are followed in the quarterly financial statement as compared with the most recent annual audited financial statement.

2. Exceptional Items
There were no exceptional items for the current quarter and financial year-to-date. 

3. Extraordinary Items
There were no extraordinary items for the current quarter and financial year-to-date.

4. Taxation
The taxation shown in the Quarterly Report on Unaudited Consolidated Income Statement comprised of:

	
	Current Quarter
	
	Current Year To Date

	
	RM’000
	
	RM’000

	Taxation for current quarter / year
	-
	
	(298)

	Recovery of previous year’s taxes
	-
	
	759

	
	-
	
	461


5. Profit/(loss) on Sale of Unquoted Investments or Properties
There were no profit or loss on disposal of unquoted investments or properties for the current quarter and the financial year-to-date.

6. Purchase or Disposal of Quoted Securities

There were no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

7. Changes in composition of Group

There were no changes in the composition of the group for the current quarter and financial year-to-date.

8. Corporate Proposals
There were no corporate proposals for the current quarter and financial year-to-date.

9. Issuance or Repayment of Debt and Equity Securities
There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group Borrowings and Debt Securities
Group Borrowings as at 31 December 2001 are as follows:

	
	
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	(a)
	Short Term Borrowings

Bank overdraft

Revolving credits

Bankers acceptance

Term loans / Bridging loans
	15,933

5,000

132

2,217
	502

-

-

-
	16,435

5,000

132

2,217

	
	
	23,282
	502
	23,784

	
	
	
	
	

	(b)
	Long Term Borrowings

Term loans / Bridging loans
	9,428
	-
	9,428

	
	
	9,428
	-
	9,428


There were no borrowings or debt securities denominated in foreign currencies.

11. Contingent Liabilities
The changes in contingent liabilities (other than the material litigation disclosed in Note 13) since the last annual balance sheet are as follows:-

	(a)

(b)

(c)

(d)


	Guarantees given to :-

-  Banks for credit facilities given to subsidiary companies

-  Bank for credit facility given to a third party

-  Suppliers for current projects undertaken by a subsidiary

Retention sum in respect of contracts still under warranty period

Interest payable by a subsidiary on joint venture currently under appeal

Penalty interest payable by a subsidiary on joint venture currently under appeal
	
	RM’000

14,200

(5,000)

4,500

340

5

380

	
	
	
	14,425


12. Financial Instruments
There were no financial instruments with off balance sheet risk at the date of this report.

13. Material Litigations
The details of the pending litigations are:

Legal Action against Merces Builders Sdn Bhd (“MBSB”)

(i) Tekniko Electrical & Electronic Sdn Bhd v. MBSB

Kuala Lumpur Sessions Court Summons No. S12-52-1039-99

Claim is for RM130,300.00.  Plaintiff’s application for summary judgement was heard on 17.5.2001 and decision was given on 20.7.2001 whereby the Plaintiff’s application was dismissed.  Bundles of Documents by both parties filed in court.  Mention date on 18.4.2002.

(ii) Prime Angle Sdn Bhd v. MBSB

Shah Alam Sessions Court Summons No. 1-52-1256-99

Claim is for RM114,616.00.  Plaintiff is sub-contractor of MBSB and is claiming for outstanding charges for labour and material for painting work under the sub-contract.  One of the defences raised by the Defendant was that the paint-work was only 96% completed.  Next hearing date is fixed on 14.3.2002.

(iii) Pordeco Malaysia Sdn Bhd v. MBSB

Shah Alam Sessions Court Summons No. S1-52-2100-99

Claims is for RM45,500.00.  MBSB proposed to settle the aforesaid matter by 10 monthly instalments of RM4,000.00 each but Plaintiff has counter-proposed payment of RM40,000.00 by 4 equal instalment.  Trial is fixed on 13.6.2002.

(iv) Glass Technology & Construction Sdn Bhd v. MBSB and Liang Court Wanisara Sdn Bhd

Kuching High Court Suit No. 22-58-2000-1

Claim is for RM808,433.38 for work done, RM300,003.20 for special damages and RM86,230.66 being 5% retention sum.  The Plaintiff was a sub-contractor of MBSB whilst the 2nd Defendant was the Developer of the project.  Sub-contract sum was RM2,638,000.00 which project was to be completed by 16.3.99.  The Plaintiff was paid progressively in accordance with the work done.  However, the project was not completed on time and the Plaintiff claimed that they sustained losses in terms of daily fixed costs.  The Plaintiff alleged that MBSB collaborated with the developer to defraud them.  Pending hearing date to be fixed.

(v) Honeywell Machinery v. MBSB & Bennes Engineering Sdn Bhd

Ampang Session Court Summons No. 52-533-2000

Claim is for RM84,371.24.  The summons dated 25.8.2000 was for outstanding rental charges of 6-wheel lorries and labour charges totaling RM84,371.24 as at 13.2.1999 and interest calculated @ 8% per annum on the outstanding sum until full payment from 14.2.99 onwards.  Trail is fixed on 30.4.2002.

(vi) Malaysian Parquet-Floor Industries Sdn Bhd v. MBSB

Kuala Lumpur Sessions Court Summons No. 12(2)-52-6812-00

Claim is for RM52,032.75.  MBSB awarded the sub-contract to the Plaintiff for labour and material to lay parquet-floor of a project in Johor Bharu.  The Plaintiff claimed liquidated damages of RM52,032.75 for work done.  Defence was filed that payment is only required to be paid based on Project Manager’s certification and final measurement to be taken.  Since this is not done therefore no confirmation as to the amount owing by the Defendant.  Plaintiff applied for Summary Judgment under Order No. 26A and the Court has dismissed the application.  Full trail is fixed on 6.6.2002.

(vii) Safety Industries Supply Co. v. MBSB

Kuala Lumpur Sessions Court Summons No. 6-52-6777-01

Claims is for RM26,090.10.  Plaintiff had, on or about February 1997 to July 1999 provided “Post Production” services to the MBSB at their request and outstanding sum of RM26,090.10 as at 31.7.1999 had not been paid.  The Company is disputing the amount of the claim to be only RM4,874.55 and instructing the solicitors to strike out the claim.  Mention date on 7.3.2002.

(viii)
Concrete Coating Technology Sdn Bhd v. MBSB

Kuching Sessions Court Summons No. 52-375-2001-I

Claim is for RM124,233.00 due to the Plaintiff for sub-contract work for the supply and install painting work for a project known as 24-16 Storey Office Tower cum Hotel/Service Apartment at Jalan Bukit Mata, Kuching, Sarawak.  Hearing date on 22.2.2002.

(ix) AGK Services & Supplies Sdn Bhd v. MBSB

Kuching Sessions Court Summons No. 52-291-2001-I

Claim is for RM60,825.00 due to the Plaintiff for supply of labour and tools for resurfacing and polishing of counter top black marble toilets and cleaning of glass partition, window,curtain wall, cement and sand screed floor, staircase, granite and marble tile floor, ceramic floor at the proposed 24-16 Storey Office Tower cum Hotel/Service Apartment at Jalan Bukit Mata, Kuching, Sarawak.  Notice of Appeal filed to High Court and pending hearing date to be fixed.

(x) Sarawaja Sdn Bhd v. MBSB

Kuching Sessions Court Summons No. 52-76-2001-II

Claim is for RM137,140.55, being the balance of the price of goods sold and delivered and services rendered as the sub-contractor for the Proposed 24-16 Storey Office Tower cum Hotel/Service Apartment at Jalan Bukit Mata, Kuching, Sarawak.  Hearing date is fixed on 6.3.2002.

(xi) Concrete Engineering Products Berhad v. MBSB and Merces Holdings Berhad

Shah Alam High Court Writ Summons No: MT5-24-876-2001

Claim is for RM545,859.15 as at 17.3.2001 against MBSB and RM500,000.00 against Merces Holdings Berhad as Corporate Guarantor of MBSB for the supply of prestressed spun concrete piles by the Plaintiff to MBSB for a project in Kota Kinabalu, Sabah.  Statement of Defences is to be filed on or before 14.3.2002 by MBSB and Merces Holdings Berhad.

(xii) Powerdrive (Kuching) Sdn Bhd v. MBSB

Kuching Sessions Court Summons No. 52-12-2002-III

Claim is for RM55,288.00 being the balance of costs of services rendered and price of goods sold to MBSB.  Mention date on 9.4.2002.

Legal Action against Sierra Estates Sdn Bhd (“SESB”)

(i) Lembaga Pembangunan Perumahan Dan Bandar v. Sierra Estates Sdn Bhd

In the High Court of Sabah and Sarawak at Kota Kinabalu Suit No. K22-06 of 2001

Claim is for the sum of RM1,880,884.00.  SESB had a negotiation with the Plaintiff and the Plaintiff has agreed to resolve the matter amicably.

Legal Action By Merces Builders Sdn Bhd (“MBSB”)
(i) MBSB v. Danau Kota Development Sdn Bhd

Under Statutory Notice Pursuant to Section 218 of Companies Act, 1965 issued by MBSB.

Claim is for RM358,597.52 being outstanding sums due to MBSB.  Danaharta has taken over Danau Kota Development Sdn Bhd.

(ii)
MBSB v. Jashin Marketing (Sarawak) Sdn Bhd

Kuala Lumpur High Court Summons No. D2-24-342-01

Statutory Notice of Demand Pursuant to Section 218(1)(e) of Companies Act, 1965 issued by Jashin Marketing (Sarawak) Sdn Bhd

Jashin Marketing (Sarawak) Sdn Bhd is claiming for RM76,365.35 as at 31 October 2001 being outstanding sums due by MBSB for the rental of scaffolding and related goods from them.  The Company is disputing the amount of the claim and an injunction has been filed against Jashin Marketing (Sarawak) Sdn Bhd for wrongfully issuance of Statutory Notice of Demand pursuant to Section 218 of Companies Act, 1965 against the Company.  Hearing date is fixed on 17.5.2002.

(iii) MBSB v. Sim Men Kin

In the High Court in Sabah and Sarawak at Kota Kinabalu Suit No. K22-291of 2001

A Judgement in Default of Defence dated 8.1.2002 has been received by MBSB for the claim of RM575,000.00 together with interest at 8% with costs of RM225.00 from the Defendant.

(iv) MBSB v. Demirama Sdn Bhd

In the High Court in Sabah and Sarawak at Kota Kinabalu Suit No. K22-26 of 2002

Claim is for the sum of RM12,037,320.75 from the Defendant resulting from the termination of Agreement for the appointment of MBSB to undertake, inter alia, the management, supervision, construction and building works of the construction of sport facilities at the Likas Sports Complex in Kota Kinabalu.

14. Segmental Reporting
	
	Turnover

RM’000
	Profit/(loss) before taxation

RM’000
	Total Assets

Employed

RM’000

	
	
	
	
	
	
	

	Construction
	12,596
	
	(8,672)
	
	57,632
	

	Property development
	9,598
	
	(770)
	
	52,476
	

	Property & Investment holding
	-
	
	(4,838) 
	
	28,470
	

	
	22,194
	
	(14,280) 
	
	138,578
	


Geographical segment information is not significant to the Group as the principal activities occur predominantly in Malaysia.

15. Comparison with Preceding Quarter’s Results

The Group recorded a loss before taxation of RM10.1 million for the current quarter compared to a loss before taxation of RM2.2 million in the preceding quarter.

The higher losses suffered by the Group was due to the lower turnover generated from both the construction and property development activities as well as provision made for doubtful debts.

16.
Review of Performance
During the financial quarter under review, the Group registered a turnover of RM0.2 million and a loss after taxation and minority interest of RM10.1 million.

The Group has achieved a lower turnover in the current quarter compared to the preceding quarter due to the slowdown on the projects in the current quarter.

17.
Material Subsequent Events

There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statement for the current quarter as at the date of this report.

16. Seasonal or Cyclical Factors
The main business operation of the Group i.e. the construction and property development business are not materially affected by seasonal or cyclical factors but is generally dependent on the Malaysian economy.

17. Prospects for the Current Financial Year

Based upon the construction contracts in hand and barring any unforeseen circumstances, the Board is undertaking steps to reduce further losses suffered by the Group for the current financial year.

18. Variance From Profit Forecast

Explanatory note for any variance of actual profit from forecast is not applicable as the Company did not issue any profit forecast during the period.
19. Dividend

The Board of Directors do not recommend any dividend payment for the financial period under review.

20. Provision of Financial Assistance

The financial assistance provided by the Group to a contractor, subcontractors and suppliers as at the current quarter comprised of:

	
	
	RM’000

	(a)
	Advances
	747

	(b)
	Corporate guarantees given to Bank
	8,700

	
	
	9,447


The financial assistance provided by the Group on the above represent 19% of the net tangible assets of the Group.

By Order of the Board
Chew Siok Bee (f)

Company Secretary

Kuala Lumpur

28 February 2002
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